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CENTURIES OF ROUGH NOTES

FIVE TYPES OF RISKS are covered by the Garnge Liakily poliey agaimsi loses
like this garage eapbosion ihai svecked 70 cars in New Vork.
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The Most Misunderstood
Coverage — Garage Liability

By LESLIE R. WILLSON
Analetant Wanager, UWSF E G, FL Leals, Wisieeri

HE CARACE LIARIITY policy s
one of the most misandersbosd
poligies In the Casually field.
To properly sppreciate this policy,
lock i the varioty of businesses that
may be covered by this single con-
tract.
For instance, this policy may be
insued to the following :
1. One man filling slationg
2, Auntomobile dealer, whether the
smallest or lorgesi in the country;
L Farm equipment desler, re-
gardiess of aize;

4. Any automobile repair shop,
whether only a paint shop, o bedy
repalr ghap. a molor repair shop, &
brake Tepair specialist, or a fally
equipped repair ahop:

5. All sorage parages and pub]i:
parking places.

All are businesses that deal with
antomobiles or farm equipmeni. Ha-
sically they meed the same coverage,
even though they wvary greatly in
their operations. It doean't take ony
stretch of the fmaginntion 1o visoa-
lize the prespects for this coverage
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in any village, town or city.

This policy was drawn o glve o=
af our largest national buskfisdsss &
allsipclizsive Linhility coverape fo
both Hodily Injury and Proper:
Damage.

The policy ks firet divided ixto tw
main definitions of hazards: Div
alon I and Divislon II. There |
only one differemce in these, Dim
pion I covers premises hatards &
well as all automobiles, isclodiz
those owned by the insdred &
pthers used in compection with ik
operation. Division II givea b
identical coverage sxoept owned o
reafed  nutomoblles sre  excheds
from Lhe ooverage.

With the exceplion that awboms
hile sales apencies must be fnaure
under Divisien I, and self-lerk
gasoline wiations must be insure
under Divislen 11, any ofher riak o
surable ander the Garage Linbils:
form may choose the covernge b
suited to itself.

Defnlifen of the Trioved

Who is covered by thin poliey’
Insureds cnn be broken dowm I
three categories:

1. Any pariner, employee, dire-
tar or steckbolder of the named =
stired while acting within the seop
of his duties as such,

2 Any person of orpanizaiic
having o financial interest af B
named [nsured covered by the palicy

1. Any person while using an &
tamobifle covered by the policy asd
any person or organissthm lepall
reaponsible for the use thereof, pre
wided the actual wuse of the suboms-
bile s by thy mamed insured o wit
his permission.

The poliey provides automatie o
erige for all premies operabed fo
the purposes insured. If | an indi-
vidual case it i8 intended that sab
a specific location be covered, th
polkey miuonf be endorsed to that o
fect.

The palicy provides coverage as o
operations [mcldentnl to strusiun
alteratioms, new comsirection or d=
malition operations sehen perfommid
by the imssred. Such operaiism o
excluded when performed by inde
pendent contractors.

Halst Not an Flevider

This policy may Iecludes oo
ape on clevators, An awlemehi
grease halst, however, js not an e
vator under this policy and sinée &
in coversd by premises operations
covernge, no “Care and Cuostedy
coverage f3 afforded witheut a s+
cinl endorsement. Most companie
will permit endorsing the basie pe
fey to cover cars on the greass hoiv
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